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Auditors' Report

To the Members of Council, Inhabitants and Ratepayers of the
Corporation of the City of Port Colborne

We have audited the consolidated statement of financial position of the Corporation of the City of
Port Colhorne as at December 31, 2005 and the consolidated statements of financial activities and
changes in financial position for the year then ended. These consolidated financial statements are the
responsibility of the City's management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audit,

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
consolidated financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence suppoerting the amounts and disclosures in the consolidated financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall consolidated financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the City as at December 31, 2005 and the results of its operations for the year then
ended in accordance with Canadian generally accepted accounting principles.

Budget figures are provided for comparative purposes and have not been subject to audit procedures.
Accordingly, we do not express an opinion on the budget figures.
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City of Port Colborne

Consolidated Statement of Financial Position

As at December 31 2005 2004
Assets
Cash and temporary investments (Note 2) $ 1,480,196 $ 1,452,770
Taxes receivable 2,891,382 2,932,735
User charges receivable 1,438,509 1,617,810
Accounts receivable 1,196,623 1,066,150
Other assets 56,436 75,613
Investment in subsidiary (Note 3) 7,367,894 7,605,370
$ 14,431,040 $ 14,750,448
Liabilities
Bank indebtedness (Note 4) $ 1,485,517 $ 2,714,701
Accounts payable and accrued liabilities 1,761,378 925,678
Payable to Region of Niagara 228,837 457,674
Other liabilities 339,998 291,726
Deferred revenue for development
purposes (Note 5) 443,985 314,831
Long term debt (Note 6) 8,692,271 9,554,187
Employee benefit obligations (Notes 7 and 17) 5,216,091 5,109,262
18,168,077 19,368,059
Municipal position
Current fund (Note 8) 115,938 (63,945)
Capital fund (Note 8) (817,830) (880,255)
Reserves and reserve funds (Note 9) 3,505,323 3,384,668
Equity in subsidiary investment (Note 3) 7,367,894 7,605,370
Fund balances 10,171,325 10,045,838
Liabilities to be recovered in future (Note 10) (13.908,362) (14,663,449)
(3,737,037) (4,617,611)
$ 14,431,040 $ 14,750,448

Contingencies and Commitments (Notes 19 and 20)

Approved by

MA

(‘freasurer
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See accompanying notes to the financial statements



City of Port Colborne

Consolidated Statement of Financial Activities

For the Year Ended December 31, 2005

Revenue
Taxation (Note 11)
User charges {Note 12)
Grants {(Note 14)
Other (Note 15)

Expenditures

Current
General government
Protection to persons and property
Transportation services
Environmental services
Health services
Social and family services
Recreation and culture services
Planning and development

Capital
General government
Protection to persons and property
Transportation services
Environmental services
Recreation and cultural services
Planning and development

Net revenue {(expenditures)
Issue of long term debt
Repayment of long term debt

Increase (decrease) in employee
benefit obligations

Change in fund balances before
change in equity in subsidiary

Change in equity in subsidiary (Note 3)

Change in fund balances

Budget Actual Actual
2005 2005 2004
(Unaudited)
$ 10,283,803 $ 10,383,441 $ 10,409,292
3,688,838 4,211,683 3,744,131
2,402,268 2,737,857 789,331
1,066,458 1,878.502 1.426,760
17,441,367 19,311.483 16,369,514
2,486,733 2,506,333 2,945,535
2,371,202 2,441,707 2,190,599
3,118,432 3,168,613 3,008,972
1,383,429 1,245,549 1,058,911
88,6850 53,548 42,056
9,850 9,950 9,050
2,828,621 3,055,998 2,856,649
1,373,928 1,342,453 1,292,899
13,660,945 13,824,151 13.405,571
79,000 172,312 164,365
50,000 52,152 2,455,243
1,026,470 1,697,528 1,842,442
791,426 414,574 826,737
1,702,036 1,954,325 1,080,017
10,000 78,705 142,193
3,658,932 4,369,596 6,510,997
17.319.877 18,193,747 19,916,568
121,490 1,117,736 {3,547,054)
60,600
(871,433) (861,917) {819,560)
107,144 (12.782)
(749,943) 362,963 (4,318,798)
(237.476) 65814
$ {749,943) $ 125487 $ (4.252,982)

See accompanying notes to the financial statements
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City of Port Colborne
Consolidated Statement of Changes

in Financial Position
For the Year Ended December 31 2005

2004

Increase (decrease) in cash and cash equivalents

Operating activities

Net revenue (expenditures) $ 1,117,736 $ (3,547,054}
Decrease in taxes receivable 41,353 316,490
Decrease in user charges receivable 179,301 98,877
Decrease (increase) in accounts receivables (130,473) 465,183
Decrease in other assets 19,177 12,010
Increase (decrease) in accounts payable
and accrued liabilities 835,700 {848,900)
Decrease in payable to Region of Niagara (228,837) {228,836)
increase (decrease) in other liabilities 48,272 (67,217}
increase in deferred revenue 129,154 73,729
Increase (decrease) in employee benefit obligations 107,144 (12,782)
2,118,527 (3,738,500)
Financing activities
Increase (decrease) in bank indebtedness (1,229,184) 2,714,701
Issue of long term debt 60,600
Repayment of long term debt (861,917) {819,560)
(2,091,101) 1,955,741
Net increase (decrease) in cash and cash equivalents 27,426 (1,782,759)
Cash and cash equivalents
Beginning of year 1,452,770 3,235,529
End of year $ 1,480,196 $ 1,452,770

See accompanying notes to the financial statements
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